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The fear of outliving your money Is real, but has a solution been right in front of us all along? 
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DJIA 25709.27 A 399.28 1.6% 


NASDAQ 7421.46 A 1.1% 


STOXX 600 383.06 A 0.5% 


10-YR. TREAS. A 3/32, yield 2.862% 


OIL $63.91 A $0.36 


GOLD $1,330.70 a $2.50 


EURO $1.2319 YEN 106.94 


What’s 


News 


Business € Finance 


F idelity is weighing an 
overhaul of its stock- 
picking unit, including 
scrapping its star-manager 
system, following allegations 
of sexual misconduct. A1 


+ The Dow and S&P 500 
rallied, led by financial and 
tech shares. The industri- 
als climbed 399.28 points, 
or 1.6%, to 25709.27. B1 


+ Microchip Technology 
is in advanced talks to buy 
Microsemi in what would 
be the latest in a wave of 
deals sweeping the semi- 
conductor industry. B1 


@ GE is overhauling its 
board as the conglomerate 
attempts to restructure 
under its new CEO. B1 


+ Qualcomm said it saw 
progress in deal talks with 
Broadcom but that price re- 
mains a sticking point. B2 


+ New-home sales fell 7.8% 
in January after declining 
in December. Analysts 
blamed the weather. A2 


+ Weinstein plans to file 
for bankruptcy after talks 
to sell the studio ended. B3 


@ The justices are set to 
hear arguments on whether 
emails stored overseas are 
subject to U.S. warrants. B4 


+ UPS is suing the EU for 
$2.15 billion over the bloc’s 
veto of the delivery firm’s 
planned deal with TNT. B6 


\ 


World- Wide 


— op 


@ The Supreme court de- 
clined to take up an appeal 
by the Trump administra- 
tion that sought a quick end 
to the DACA program. A1 

@ The justices agreed to 
consider whether an inmate 
with no memory of his 
crime can be executed. A6 


+ Xi is putting a trusted 
ally in charge of a wide 
swath of China’s economy 
as more power shifts to the 
president’s inner circle. Al 


+ South Korea’s president 
called on the U.S. to ease 
preconditions for talks with 
Pyongyang, amid a thaw in 
inter-Korean relations. A8 


+ Russia said it wasn’t ready 
to implement a U.N.-backed 
cease-fire in Syria, even as 
the EU and U.S. demanded 
an immediate truce. A9 


+ A background-checks bill 
ran into hurdles in the Sen- 
ate, raising doubts about 
new gun legislation after the 
Florida school shooting. A4 
+ The ex-deputy accused of 
failing to respond to the 
shooting said he thought 
the shots were outside. A4 


+ An appeals court ruled 
that gay employees are al- 
lowed to sue their employ- 
ers for discrimination under 
federal civil-rights law. A3 


@ Residents of South Sudan 
are at risk of extreme hunger 
as the country tries to con- 
tain a four-year war. A8 
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ACCESS DENIED: A worshiper prayed outside the Church of the Holy Sepulchre in Jerusalem on Monda 


est Sites Is Closed 
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y. Christian leaders closed the 


church amid a dispute with Israeli authorities, underscoring tensions over a U.S. decision to recognize Jerusalem as Israel’s capital. A9 


Fidelity Rethinks Star Managers 


Harassment complaints 
prompt mutual-fund 
giant to consider more 
team-based approach 


BY SARAH KROUSE 
AND KIRSTEN GRIND 


Fidelity Investments, the 
mutual-fund giant synonymous 
with the star stock picker, is 
now considering abandoning 
the investment process that 
made its managers famous, ac- 
cording to people familiar with 


the situation. 

The changes under consid- 
eration at privately held Fidel- 
ity are the result of an outside 
consultant’s review since late 
last year of behavior within 
the stock-picking unit, and fol- 
low reports by The Wall Street 
Journal of claims of sexual ha- 
rassment and other miscon- 
duct there. 

If enacted, the changes 
would mark a major overhaul 
of Fidelity’s lucrative stock- 
picking business, which execu- 
tives have been loath to dis- 
rupt. They could mark the end 


of an era that created such 
star stock pickers as Peter 
Lynch and William Danoff, who 
helped the firm’s assets under 
management swell to $2.4 tril- 
lion and make the Johnson 
family that founded Fidelity 
billionaires. 

In recent weeks, Fidelity’s 
senior management, including 
Chief Executive Abigail John- 
son, has held internal discus- 
sions about changes aimed at 
rehabilitating the culture of its 
high-profile stock unit in Bos- 
ton, according to people famil- 
iar with the meetings. The 


changes under consideration 
include scrapping Fidelity’s 
longtime approach of using ju- 
nior analysts to support a lead 
fund manager. 

Ms. Johnson, the grand- 
daughter of Fidelity’s founder, 
also has led meetings on ways 
to improve the treatment of 
women in the asset-manage- 
ment business. 

A Fidelity spokesman, Vin- 
cent Loporchio, said the firm 
has formed “advisory teams” 
comprising senior executives 
and staff members from its as- 

Please see FUND page A2 


Justices 
Deal Blow 
To Trump 
Push on 
‘Dreamers’ 


By BRENT KENDALL 
AND LAURA MECKLER 


WASHINGTON—The Su- 
preme Court dealt a setback to 
President Donald Trump’s im- 
migration policy on Monday, 
declining to take up an admin- 
istration appeal that sought a 
quick end to the Obama-era 
program protecting young, un- 
documented immigrants who 
came to the U.S. as children. 

The high court’s action, 
which effectively requires Mr. 
Trump to finish litigating in 
the lower courts first, means 
that hundreds of thousands of 
program recipients may con- 
tinue to renew their protec- 
tions while legal challenges 
continue, a process that could 
take another year or longer. 

The court’s action also re- 
lieves pressure on Congress, 
which has struggled to find a 
legislative replacement for the 
program begun by former 
President Barack Obama. 

In September, Mr. Trump 
announced that the program, 
called Deferred Action for 
Childhood Arrivals, or DACA, 
would end on March 5. But 
two lower-court judges have 
issued injunctions blocking 
that plan for now and ordered 
administration officials to con- 

Please see DACA page A6 


Shooting Aftermath 


@ Background-checks 
legislation runs into 
A4 


hurdles in Congress. 
@ Capital Journal: Trump's 

task is to bridge cultural 

divide on firearms 


Stock Market Bounces Back 


Major U.S. indexes climbed for the third straight day Monday, as 
stocks continued to recoup their February losses. B1 


Index performance, year to date 
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World’s Biggest Tech Investor 
Befuddles With His Bets 


—e 


SoftBank CEO’s shopping spree sometimes vexes even his own board 


By PHRED DVORAK AND MAYUMI NEGISHI 


Tech magnate Masayoshi Son often befud- 
dles people in his industry with the large sums 
he is willing to pay for stakes in companies. 


That includes his directors. 


Shigenobu Nagamori says he objected when 
Mr. Son, chief executive of SoftBank Group 
Corp., told his board in 2016 he wanted to pay 
$32 billion for Arm Holdings PLC. The U.K. 
chip-design firm was worth a 10th of that, Mr. 
Nagamori, then a SoftBank outside director, 


says he told Mr. Son. 


Mr. Son paid it anyway. And he continued a 


more companies, many of them “unicorns”— 
startups that have grown to valuations over 
$1 billion—such as Uber Technologies Inc. and 
WeWork Cos. In some of those deals, too, he 
had to argue with directors and advisers who 


thought he was paying too much. 


Investors want to understand just how Mr. 
Son goes about deciding on his billions of dol- 
lars of bets, among the largest in the tech in- 
dustry, which he does through SoftBank and 
affiliated investment funds. Current and for- 
mer SoftBank directors, executives, investing 


partners and others who know Mr. Son give a 


buying spree, picking up stakes in dozens 


glimpse into how he works. It appears some- 


Please see INVEST page A10 


How Pundits Never Get It Wrong: Call a 40% Chance 


Forecasting tactic covers all outcomes; it’s a 


By ROLFE WINKLER 
AND JUSTIN LAHART 


What are the chances that 
readers will make it to the end 
of this article? About 40%. 

If you do make it, that pre- 
diction will look smart. If you 
don’t, well, we said the odds 
were against it. 

Such is the nature of the 
40% rule, a favorite forecasting 
tactic of Wall Street analysts 
and other prognosticators try- 
ing to make a bold call without 
being too bold. 

Former British Prime Minis- 
ter Tony Blair said last month 
there’s a 40% chance that Brexit 
will be reversed; Citigroup Inc. 
analyst Jim Suva wrote that 
there’s a 40% chance Apple Inc. 


* * * 


buys Netflix Inc.; and Nomura 
Holdings Inc. economist Lewis 
Alexander said there’s a 40% 
chance Nafta gets ripped up. 
The nice thing about 40% is 
that you never have to say you 
were wrong, says Peter Tchir, a 
market strategist at Academy 


Crystal ball 


‘distinct possibility’ 


Securities. Say you predict the 
Dow Jones Industrial Average 
has a 40% chance of hitting 
30000 before year-end. 

“Get it right and you can say 
‘See, I was telling everyone it 
could happen, ” he says. “Get it 
wrong and you can weasel your 
way out: ‘I didn’t say it was 
likely, I just said it was a strong 
possibility, ” 

With a 24-hour news cycle, 
outlets from cable channels to 
newspapers are always looking 
for an expert to weigh in. If 
they offer an audacious esti- 
mate that will get clicks, all the 
better. The trend has boosted 
the industry of analysts and 
talking heads who predict ev- 
erything from elections to cor- 
Please see CHANCE page A10 


Trusted Xi Ally Set to 
Guide China Economy 


By LINGLING WEI 


BEIJING—In his first term, 
President Xi Jinping took con- 
trol of China’s economy. In the 
second, he is putting in charge 
a trusted ally he has known 
since middle school. 

Proposed constitutional 
changes, made public Sunday, 
that would allow Mr. Xi to stay 
in power indefinitely would 
also shift more influence to 
his inner circle. Few are more 
central than Mr. Xi’s behind- 
the-scenes economic steward, 
Liu He, who will be named 
vice premier in charge of a 
wide swath of the economy— 
the financial system and the 
industrial sector—at the an- 
nual meeting of China’s legis- 


lature that starts next week, 
according to officials involved 
in policy-making. 

Mr. Liu’s broad remit will 
include oversight of regulators 
including the central bank. 
“He will be the superregula- 
tor,” said a senior official close 
to the leadership. 

But first, Mr. Liu is going to 
Washington. Part of his mis- 
sion on the trip, which starts 
Tuesday, is to get the Trump 
administration to restart 
trade talks with Beijing, ac- 
cording to people familiar 
with the matter. 

At home, Mr. Liu, 66 years 
old, will face the challenge of 
shaking up the country’s fi- 
nancial sector while keeping 

Please see CHINA page A8 


